THI'S IS THE ADOPTED RULE AND MAY BE USED TO DETERM NE TAX LI ABILITY AND OR
EXEMPTI ONS UNTI L SUCH TI ME AS THE CODI FI ED VERSI ON | S AVAI LABLE FROM THE CODE
REVI SER' S OFFI CE.

AVENDATORY SECTI ON (Amending WBR 02-05-043, filed 2/13/02,
effective 3/16/02)

WAC 458-30- 700 Designated forest |and--Renoval--Change in
st at us-- Conpensating tax. (1) | nt roduct i on. This rule
describes what events trigger the renoval of land from
designated forest land status wunder chapter 84.33 RCW the
procedures followed for renoval, and the resulting conpensating
t ax.

(2) Events triggering the renoval of designated forest |and
st at us. The assessor nust renove forest land from its
desi gnated forest |and status when:

(a) The owner submits a witten request to renove the
owner's | and from desi gnated forest | and status;

(b) The owner sells or transfers the land to an individual
or entity exenpt from property tax because of that individual's
or entity's ownership

(c) The assessor determnes that the land is no |onger
primarily devoted to and used for growi ng and harvesting tinber;

(d) The owner has failed to comply wth a fina
adm nistrative or judicial order made because of the violation
of the restocking, forest managenent, fire protection, insect
and di sease control and forest debris provisions of Title 76 RCW
or the rules that inplenment Title 76 RCW

(e) Restocking has not occurred to the extent or within the
time specified in the application for designation of the |and;
or

(f) The owner sells or transfers forest land to a new owner
who has not signed a notice of continuance, except when the new
owner is the heir or devisee of a deceased owner. RCW
84. 33. 140(5) .

(3) How to retain designated forest |and status when the
land is sold or transferred. When designated forest land is
sold or transferred, the new owner nay retain designated forest
land status by filing a signed notice of continuance with the

deed. The notice of continuance may be signed as part of the
real estate excise tax (REET) affidavit or as a separate formif
the county has decided it will require owners to submt both the

REET affidavit and an attached separate notice of continuance.
If nultiple owners own the land, all owners or their agent(s)
must sign the notice of continuance. A notice of continuance is
not required for a new owner to retain designated forest |and
status when the new owner inherits the property.

(a) The owner may obtain the notice of continuance form and
a real estate excise tax (REET) affidavit from the county. The
county assessor's office has the notice of continuance form and
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the county treasurer's office has the REET affidavit.

The notice of continuance my also be obtained on the
Internet at http://dor.wa.gov under property tax, "forms."

(b) After the new owner signs the notice of continuance as
part of the REET affidavit and, if required, the separate
notice, the REET affidavit and notice nust be subnmtted to the
assessor for approval. The assessor nay also require the owner
to submt a tinber managenent plan before approving the notice
of conti nuance.

(i) The assessor signs the REET affidavit and indicates
whether the land wll or wll not qualify to continue as
desi gnated forest | and.

(ii) An assessor signs the REET affidavit and approves the
| and for continued classification if:

(A) The owner provides a conplete and accurate notice of
continuance signed by the new owner denonstrating that the
forest land will continue to qualify as designated forest |and;
and

(B) At the assessor's option, the new owner provides a
ti mber managenent plan for the property.

(iii) The assessor is allowed up to fifteen days to confirm
that the information upon the notice is conplete and accurate.
The assessor nmay use this time to confirm that the tinber
managenment pl an provi des:

(A) The correct |egal description for the forest |and;

(B) The new owner's statenent that the forest land is owned
by the sane person, consists of twenty or nore contiguous acres,
and is primarily devoted to and used to grow and harvest tinber;

(C A statenent about whether the land is used to graze
I i vest ock;

(D) A brief description of the tinber stands |ocated on the

| and;

(E) A statenent about whether the |and has been used in
conpliance wth the restocking, forest managenent , fire
protection, insect and disease control, and forest debris

provisions of Title 76 RCW and

(F) If the land has been recently harvested or supports a
grow h of brush and noncommercial type tinber, a description of
the owner's plan to restock the forest land within three years.

A tinber managenent plan may contain, but is not required
to contain, any other information that the harvester needs for
its own business purposes (i.e., a statement of goals for
managi ng the land or identifying resource protection areas on
the land (like riparian buffer areas along a stream or an
unstable slope) that Iimt harvesting activities).

(iv) If the assessor determines that the notice of
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conti nuance or the tinber mnagenent plan is not accurate or
conplete, the owner nmay resubmt the corrected information to
t he assessor.

(v) If the assessor determnes that the |and does not
qualify to continue as designated forest I|and, the assessor
removes the |and upon the date of the conveyance and provides
the owner with a notice of renoval containing reason(s) for the
removal and the amount of conpensating taxes owed.

(c) Once the assessor signs the notice of continuance as
part of the REET affidavit and the separate notice of
continuance, if required, the notice(s) are then submtted to
the treasurer. Before the treasurer can stanp the REET
affidavit as approved for recording, the treasurer collects any
REET due because of the transfer, and collects all conpensating
tax if the land does not qualify for continuance as designated
forest |land because it was denied continuance by the assessor.
The county recording clerk nust not accept any deeds or other
transfer docunents unless the treasurer has stanped the REET
af fidavit.

(d) A notice of continuance is not required when the
transfer of the forest land is to a new owner who is an heir or
devi see, however, the new owner nust continue to neet the
requi renents of designated forest land to avoid renoval from
desi gnat i on. The treasurer determines that a transfer is by
i nheritance because the claim for the inheritance exenption is
filled out on the REET affidavit w th supporting docunentation
The treasurer should notify the assessor when forest |and has
been transferred by inheritance without a notice of continuance.

(4) Assessor decisions and procedures. Before renoving the
land from its designated forest I|and status, the assessor
follows certain procedures and takes into account circunstances
that may del ay or prevent renoval

(a) The assessor rnust determ ne:

(i) The actual area of land to be renoved from forest |and
st at us;

(ii) Wiether the land has been exenpted from an wunretired
speci al benefit assessnent;

(ti1) The true and fair value of the area being renoved as
of January 1st of the year of renoval from designation;

(iv) Forest land value for the area to be renoved

(v) The last levy rate that applied for that area; and

(vi) The amount of time the land has been designated and
classified as forest land, including the nunber of days up to
the date of renoval for the current year of renoval

(b) The assessor may require the owner to provide a |egal
description of the land area intended for renoval when the
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| andowner requests renoval of owner's land from designated
forest |and status.

(c) The remaining |land outside of the affected renoval area
continues to be designated as forest land if the owner retains
twenty or nore contiguous acres primarily devoted to and used
for growing and harvesting tinber. If the remaining land fails
to nmeet the forest land definition because there are less than
twenty contiguous acres primarily devoted to and wused for
growng and harvesting tinber, the owner may  request
reclassification as tinber |and under the open space program in
chapter 84.34 RCW

(d) The assessor nust provide the owner with a witten
notice and an opportunity to be heard by the assessor, or the
assessor's deputy, when the assessor intends to renove the | and
because it is no longer primarily devoted to and wused for
grow ng and harvesting tinber. RCW 84.33.140 (5)(d). Each
county assessor nmay set his or her own procedure for giving a
| andowner this notice and opportunity to be heard so long as it
is done in a reasonable and consistent manner that ensures due
process for each owner

(e) An assessor may not renove forest land nerely because
an owner subdivides the land into separate parcels, if
contiguous parcels of the subdivided land still add up to at
| east twenty contiguous acres, remain in the same ownership, and
continue to be primarily devoted to and used for grow ng and
harvesting tinber. An assessor nmay ask an owner of designated
forest land if the use of the |land has changed when the owner
subdivides a tract of designated forest land into separate
parcel s.

(f) If the assessor determnes the land is no |onger
primarily devoted to and used for grow ng and harvesting tinber,
but there is a pending acquisition by an entity that would
qualify for exenption from conpensating tax under subsection
(6)(e) of this rule, the assessor nust not renove the land from
its designated forest |land status. RCW 84.33.140 (5)(d)(i). In
order to prevent renoval, the governnent entity or other
gqualified recipient must provide witten proof to the assessor
of its intent to acquire the Iland or docunentation that
denonstrates the transaction wll qualify for an exenption from
conpensating tax under subsection (6)(e) of this rule. The
entity acquiring the land nust provide this witten proof wthin
sixty days of a request by the assessor. Thereafter, once a
year, the governnental entity or other recipient nust provide
t he assessor of the county in which the land is located witten
evidence of its intent to acquire the |and. This witten
evi dence nust be provided on or before Decenber 31st of each
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year or at an earlier date if the assessor nmakes a witten
request for such information. RCW 84.33.140 (5)(d)(i). Upon
the assessor's witten request, the information nmust be provided
within sixty days from the date the assessor nails or hands the
request to the owner or the postnmark date of the request, if
| ater.

(g) The assessor nust not renove forest land from its
designation if a governnmental restriction is inposed on the |and
that prohibits, in whole or in part, the harvesting of tinber.

(i) I'f only a portion of the forest land is inpacted by the
gover nnment al restriction, t he assessor cannot use t he
restriction as a basis to renove the renainder of the land from
its designated forest |and status.

(i1i) A governnental restriction includes:

(A Any law, regulation, rule, ordinance, program or other
action adopted or taken by a federal, state, county, city, or
ot her governmental entity; or

(B) The land's zoning or its presence wthin an urban
growt h area desi gnated under RCW ((36—#A—2110)) 36. 70A. 110

(5 Renoval pr oceedi ngs. After determning that a
triggering event causing renoval has occurred, the assessor nmnust
provide timely witten notice(s) to the taxpayer. RCW 84. 33.140
(5(d) (witten notice and opportunity to be heard), RCW
84.33.140(9) (notice of renoval). Upon receiving the notice of
removal, the |andowner nmay appeal the renoval or apply for
reclassification of the land to the open space program under
chapter 84.34 RCW If the owner chooses to appeal the renoval
the appeal nust be filed within thirty days of the postnmark date
for the notice or by July 1st of the year of renoval, whichever
is later. If the owner chooses to apply for reclassification,
they nust do so within thirty days of the postmark date of the
noti ce.

(a) Wen does the land get renoved from the designated

forest |and status? If the renoval is a result of a sale or
transfer, the assessor renoves the land on the date of sale or
transfer provided in the |legal conveyance. If the renoval is

based upon a deternination nade about the land by the assessor
or at the request of the owner, the assessor renoves the |and on
the date shown on the notice of renoval nmailed to the owner

(b) Notice of renoval. The assessor uses the notice of
renmoval to notify the owner that the |and has been renoved from
desi gnated forest |and status. Wthin thirty days of renoving

| and from designated forest |and status, the assessor nust mail
a notice of renoval to the owner with the reasons for the
renoval . The owner, seller, or transferor my appeal the
renmoval to the county board of equalization

[ 5] OTS- 5819. 2



THI'S IS THE ADOPTED RULE AND MAY BE USED TO DETERM NE TAX LI ABILITY AND OR
EXEMPTI ONS UNTI L SUCH TI ME AS THE CODI FI ED VERSI ON | S AVAI LABLE FROM THE CODE
REVI SER' S OFFI CE.

(i) If the property is being renoved because the assessor
has determned the land is no longer primarily devoted to and
used for growing and harvesting tinber, the assessor provides
two noti ces. First, the assessor nust notify the taxpayer of
his or her intent to renove the property and give the owner an
opportunity to be heard. The assessor may require the owner to
provi de pertinent information about the land and its use in the
response to the assessor's first notice. When the assessor
determnes that the property still does not qualify as
designated forest land after the first notice is sent, the
assessor mails the owner the second notice, the notice of
renoval , but only after

(A) The owner declines the opportunity to be heard;

(B) The owner fails to tinely respond to the first notice;
or

(C© The assessor has received and considered the owner's
timely response to the notice of intent to renove and
nevert hel ess concludes that the property is no longer primrily
devoted to grow ng and harvesting ti nber.

(iit) If the renoval is based upon an owner's request for
removal , upon receipt of a request for renoval from an owner,
the assessor sends the notice of renoval to the owner show ng
t he conpensating tax and recording fee due.

(iii) The notice provides the reason(s) for renmoving the

land from designation and the date of the renoval. RCW
84. 33. 140(9). The notice includes the conpensating tax
calculated in rule section (6) and the necessary recording fees
to be paid. It also includes the due date for paynent, along

with the landowner's rights to appeal the renoval or the true
and fair value at the tine of renoval, and the owner's right to
apply for the land to be reclassified under chapter 84.34 RCW
The county must use the notice of renoval form prepared by the
depart nent.

(1v) The assessor nust also provide witten notice of the
removal to any local governnment filing a notice regarding a
speci al benefit assessnent under RCW 84.33.210 wthin a
reasonable tine after the assessor's decision to renpove the

| and. The assessor may provide a sinple statenment with the
| egal description of the land, the nane of the |andowner, and
the date of renoval, if he or she includes a copy of the notice

sent to the | andowner. RCW 84. 33. 230.

(c) Wat happens when an owner chooses to appeal the
renoval ? Unless the renoval is reversed upon appeal, the
assessor continues the process to renove the property from
designated forest |land status. The assessor may choose to del ay
collection of the conpensating tax and recording fee until the
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appeal is decided. However, if the assessor postpones the
collection of +the conpensating tax and recording fee, the
assessor nust notify the treasurer to tenporarily delay
collection. The assessor nmust also notify the owner that if the
determ nation to renove is upheld, then interest wll be due
fromthe date the conpensating tax and recording fee were due.

(i) If the renoval is reversed upon appeal, the assessor
shall reinstate the land as designated forest |and, discharge
any lien placed against the land, revise any assessnents nade
against the property during the interim refund the recording
fee paid, and refund or cancel any conpensating taxes and
interest paid or ow ng.

(ii) If the renoval is upheld upon an appeal in which the
assessor has delayed collection, the conpensating tax and
recording fee are due imediately with interest accrued fromthe
date the tax and fee were originally due. Upon receiving notice
of the decision wupholding the renoval, the assessor nust
imediately notify the treasurer to collect any unpaid
conpensating taxes, fees, and interest on the | and.

(d) What happens when an owner applies to have the |and
recl assified under chapter 84.34 RCW If an application for
reclassification is submtted by the owner within thirty days
after the notice of renoval has been mailed, the forest land is

not renoved from classification wuntil the application for
reclassification under chapter 84.34 RCW is denied or |later
renmoved from classification under RCW 84. 34. 108. RCW
84.33.145(1).

(1) The assessor processes an application for

reclassification in the sane nanner as it processes an initial
application for classification under chapter 84.34 RCW

(ii) A tinber nmanagenent plan nust be filed with the county
| egislative authority wthin sixty days of the date the
application for reclassification under this chapter or from
desi gnated forestland under chapter 84.33 RCWis received. The
application for reclassification wll be accepted, but nay not
be processed until this plan is received.

(A If this plan is not received within sixty days of the
date the application for reclassification is received, the
application will be deni ed.

(B) If circunstances require it, the assessor may allow an
extension of tine for submtting a tinber nmanagenent plan when
an application for reclassification is received. The applicant
wll be notified of this extension in witing. Wen the
assessor extends the filing deadline for this plan, the county
|l egislative authority nay delay processing the application unti
the plan is received. If the tinber managenent plan is not
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received by the date set by the assessor, the application for
reclassification will be automatically deni ed.

(iii) \When the owner sells or transfers land (or a portion
of the land) while an application for reclassification is
pendi ng, an assessor may accept a notice of continuation, and
allow the owner to revise the application for reclassification
to reflect the nane of the new owner of the property.

((&)) (v) If the application for reclassification under
chapter 84.34 RCW is approved, the assessor shall transfer the
property to its new cl assification.

((&+Hr)) (v) If the application for reclassification under
chapter 84.34 RCW is denied, the assessor nust record the
removal notice and informthe treasurer's office to inmmediately
begin collection of the conmpensating tax and the recording fee.

(6) Conpensating tax. Conmpensating tax is inposed when
land is renmoved from its forest |land status. This tax
recaptures taxes that would have been paid on the land if it had
been assessed and taxed at its true and fair value instead of
the forest |and val ue.

(a) Calculating the conpensating tax. The assessor uses
the current year's levy rate, the forest land value, and the
true and fair value for the area to be renoved from forest |and
status to calculate the conpensating tax. The conpensating tax
consists of two parts: The recapture of taxes for previous
years that the |and was cl assified or designated as forest | and,
up to a maxi mum of nine years; and the recapture of taxes for
the portion of the current year up to the date of renoval in the
year the land is renoved from designation. RCW 84.33.140(11).

(i) The conpensating tax for the previous years is
calculated by determning the difference between the anount of
t axes assessed at the forest |and value for the renoval area and
the amount of taxes that would have been paid if the land had
been valued at its true and fair value in the year of renoval
That difference is multiplied by the nunber of years the |and
was classified or designated as forest land up to a naxi mum of
ni ne years.

(ii) The conpensating tax for the portion of the year of
removal from January 1st to the date of renoval is calcul ated by
determning the difference between the anobunt of taxes assessed
at the forest |land value and the taxes that would have been paid
if the land had been valued at its true and fair value for the
portion of the year up to the renoval date.

(b) Fornmulas for calculating taxes after renoval

(i) Calculation of prior year's conpensating tax:
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Trueand Less | Forest Land Multi- Last levy Multi- Years Equals | Compensating
Fair Vaue Vaueattime | pliedby | Rate pliedby | (notto Tax

of Land of removal Extended exceed 9)

(Jan 1st of Against

year Land

removed)

$--mmmmee- ' | $-moee- X $-mmmme- X = $mmmmeee-

(i) Calculation of current year's taxes to date of
removal :

+ 365 =
No. of days No. of daysin year Proration factor
designated as (Toitems (A) and (B))
forest land
(A) $ X X = $
Market value Levy rate Proration
factor
(B) $ X X = $
Forest land Levy rate Proration
value factor
(C©)  Amount of compensating tax for current year ((A) minus (B)) = $

(c) The assessor notifies the treasurer of the anount of
conpensating tax and the due date for the tax by providing the
treasurer a copy of the renoval notice. Conpensating tax is due
and payable to the county treasurer thirty days after the
assessor mails to the owner the notice of renoval informng the
owner of the reasons for renoval and the anobunt of conpensating
tax due. RCW 84.33.140(11). However, when property is sold or
transferred, any conpensating tax owed nust be paid to the
county treasurer before recording the conveyance. The county
recording authority will not accept any instrunent transferring
the |l and, unless the conpensating tax was paid or was not owed.

(d) What happens if the conpensating tax is not paid on the
due date? |If the conpensating tax is not paid by the due date,

the tax 1is considered delinquent. Interest, set at the
statutory rate for delinquent property taxes specified in RCW
84.56.020, w Il accrue against the anount of the outstanding

taxes from the due date until the entire anobunt owi ng is paid.
Unpai d conpensating tax and interest becones a lien on the |and.
RCW 84. 60. 020.

(i) This lien attaches at the tinme the forest land is
renoved from designation

(ii) The lien has priority over any recognhi zance, nortgage,
j udgnent, debt, obligation, or responsibility against the | and.
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(iii) This lien nust be fully paid before any other
recogni zance, nor t gage, j udgnent , debt obl i gati on, or
responsibility nmay be charged agai nst the | and.

(tv) The lien can be foreclosed upon expiration of the sane
period after delinquency and in the same manner as liens for
del i nquent real property taxes are foreclosed wunder RCW
84.64.050. RCWB84. 33.140(12).

(e) Conpensating tax is not inposed on |and renoved from
the forest |land designation if the renoval resulted solely from
any of the follow ng:

(i) Atransfer to a governnent entity in exchange for other
forest land within Washi ngton st ate;

(ii) A transfer under either the power of em nent domain or
upon the threat of em nent domain by an entity with the power of
em nent domain that intends to exercise this power. The entity
must threaten to exercise emnent domain in witing or
denonstrate this threat by some other official action;

(iii) A donation of fee title, developnent rights, or the
right to harvest tinber in order to protect, preserve, naintain,
i nprove, restore, limt the future use, or conserve the property
for public use or enjoynment (see RCW 84.34.210 and 64.04.130).
Provi ded, this donation is nmade to a:

(A) State agency;

(B) Federal agency;

(C County;

(D) Gty;

(E) Town;

(F) Metropolitan park district (see RCW 35.61.010);

(G Metropolitan nmunicipal corporation (see RCW 35.58.020);

(H) Nonprofit historic preservation corporation as defined
in RCW64. 04. 130; or

(I') Nonprofit nature conservancy corporation or association
as defined in RCW 84. 34. 250.

However, when the land is no longer being used for one of the
purposes |listed above, conpensating tax wll be inposed on the
owner of the land at that tine;

(iv) The sale or transfer of fee title to a governnent
entity (see the governnental entities |isted above in clause
(iti) of this rule section) or a nonprofit nature conservancy
corporation as defined in RCW 64.04.130 exclusively for the
protection and conservation of |ands recommended for state
natural area preserve purposes by the natural heritage advisory
council wunder its established natural heritage plan as defined
in chapter 79.70 RCW (natural area preserves). However, if the
land is no longer used to protect and conserve the area for
state natural area preserve purposes, or fails to conply wth
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the terns of a natural heritage plan, conpensating tax will be
i nposed on the owner of the land at that tine;

(v) A sale or transfer of fee title to the state's parks
and recreations comm ssion for park and recreati on purposes;

(vi) An official action of an agency of the state of
Washi ngton or the county or city in which the land is |ocated

disallowing the current use of the |and. "Official action”
includes city ordinances, zoning restrictions, the Gowh
Managenent Act , the Shoreline Managenent Act , and the

Envi ronnental Policy Act;

(vii) The creation, sale, or transfer of forestry riparian
easenents under RCW 76. 13. 120;

(viii) The creation, sale, or transfer of a fee interest or
a conservation easenent for the riparian open space program
under RCW 76. 09. 040;

(ix) In a county with a population of nore than one mllion
(i.e., King County), a transfer of a property interest to a
government entity, or to a nonprofit historic preservation
corporation or nonprofit nature conservancy corporation (as
these corporations are defined in RCW 64.04.130) and the
property interest being transferred is to:

(A) Protect or enhance public resources; or

(B) Preserve, maintain, inprove, restore, |limt the future
use of, or otherwise to conserve for public use or enjoynent.
When the land is no |onger being used for any of these purposes,
the owner of the land at the tinme wll be required to pay
conpensating tax. RCW84.33.140 (12) and (13);

(x) The sale or transfer of forest land within tw years
after the death of an owner who held at least a fifty percent
interest in the land if:

(A) The individual (s) or entity(s) who received the I|and
fromthe deceased owner is selling or transferring the |and; and

(B) The land has been continuously assessed and val ued as
classified or designated forest |and under chapter 84.33 RCW or
classified under chapter 84.34 RCW since 1993. The date of
death shown on the death certificate begins the two-year period
for sale or transfer; or

(xi) The sale or transfer of forest |and between July 22,
2001, and July 22, 2003, if:

(A) An owner who held at least a fifty percent interest in
the land died after January 1, 1991;

(B) The individual (s) or entity(s) who received the |and
fromthe deceased owner is selling or transferring the |and; and

(C© The land has been continuously assessed and val ued as
classified or designated forest |and under chapter 84.33 RCW or
cl assified under chapter 84.34 RCW continuously since 1993. The
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date of death shown on the death certificate is the date used to
determ ne the owner's date of death.

(7) Wien will the land be assessed at its true and fair
val ue and the taxes becone payable? The land will be assessed
at its true and fair value on the date it is renoved from forest
| and status. The assessor revalues the [and renoved from forest
land status with reference to its true and fair value on January
1st in the year of renoval. RCW 84. 33. 140( 10) . The property
tax for the remainder of the year following the date of renova
is based on land's true and fair val ue.

(a) To calculate the increase the assessor nust determ ne
the nunber of days remaining in the year from the date of
removal . The increase in property tax is due on the sane due
date as all other property taxes are due for the year
(generally, April 30th and October 1st of the current year. See
RCW 84. 56. 020) .

(b) Forrmula for calculating the increase in property taxes
for the remainder of the year in which the land is being
removed:

+ 365 =
(i)
No. of days No. of daysin year Proration factor for true
from date of and fair land value
removal to the
end of theyear
(i) $ X X = $
Market value
Levy rate Proration
factor
(iii) $ X X = $
Forest land
value Levy rate Proration
factor
(iv)  Total amount of increased taxesfor current year ((ii) minus (iii)) = $

(c) If the taxes for the year of renoval have not yet been
billed, the tax should be recalculated based on the true and
fair value of the land renoved for the portion of the year
followi ng the date of renoval

(d) An owner may appeal the true and fair value of the Iand
used to calculate the increase in the remaining current year's
taxes or the conpensating taxes within thirty days of the notice
(or up to sixty days if such tinme limt has been adopted by the
county legislative authority) or on or Dbefore July 1st,
whi chever is later. RCW 84.40.038.

(8 What happens when forest land reclassified under
chapter 84.34 RCW is later renoved from that classification
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before ten years have passed? |If reclassified forest land is
| ater renpved, a conbination of conpensating tax and additiona
tax will be inposed unless the basis for renoval is one of the
circunstances |listed as exenpt from additional tax under RCW
84.34.108(6).

(a) The anount of conpensating tax is equal to the
difference, if any, between the anmount of property tax |ast
levied on the land as forest |land and an anobunt equal to the new
true and fair value of the |land when renoved from cl assification
under RCW 84.34.108 nultiplied by the dollar rate of the |ast
property tax | evy extended against the land, nultiplied by

(b) A nunber equal to:

(i) The nunber of years the land was classified or
designated as forest |land under chapter 84.33 RCW if the tota
nunmber of years the land was classified or designated under
chapter 84.33 RCW and cl assified under chapter 84.34 RCWis |ess
than ten; or

(ii) Ten mnus the nunber of years the land was classified
under chapter 84.34 RCW if the total nunber of years the |and
was classified or designated under chapter 84.33 RCW and under
chapter 84.34 RCWis at |east ten.
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